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DISCUSION 1
Comparative/ horizontal balance sheet analysis shows the financial position of a company/ firm between two time periods. From the balance sheet we can see that the total current asset increases by 32% and this was brought about by a huge increase made in the stocks in the year 2021 over 2020. The total long term assets also increase by 36% thereby making the total assets to increase by 33%. The owner’s capital is at 51% which is an increase. This shows that the total assets are still greater than the total liabilities in 2021.
	A comparative income statement is used to show the trend and in also measuring how a business is performing over different time periods. From the income statement, we see that the income remaining after all the expenses are deducted decreases by 23%. This shows that there is a gradual increase in the amount used in expenses in 2021 over 2020. The hugest expense made is student loan payment which is seen to increase by 14%.
	The increase in stocks by 88% for the year 2021 over 2020 may be due to an increase in demand or availability of market for a person’s products which leads to increase in sales volume thus a person’s liquidity at a given point in time is positive. However when we use the income statement to compare a person position at different points in time, we see that this person has a lot of expenses that leaves them in debt thus this person has poor money management or is in a financial crisis, Fried, D. (2002). .
DISCUSSION TWO
           This case study delves into the companies change over the year in the balance sheet account, income statement account, and cash flow account statements of the Royal Gate Hotel based in New York, America. Over the past year, it has been noted that the Company has experienced a very steep decrease in its financial statements. This has never been observed in the past and has become a cause of alarm. This was brought about by the sudden pandemic outbreak that was experienced worldwide in the previous year. Bringing about a drastic drop in net income, profitability ratio, and net earnings, their customer base had dropped heavily due to the lockdown and restrictions brought about by the pandemic (Mittelmeijer,et al 2020).
           These changes have brought about certain changes in the overall operations of the Royal Gate Hotel. After numerous board meetings, the Company has agreed to discontinue various staff departments due to the necessary change in priorities and the rise in competition in the market. The Company is supposed to fund $4 billion in benefits and $1 million in severance pay for the terminated workers. This has had a great toll on the Company's financial statements; in addition, the administration will receive an amount too for compensation after the hotel's closure. All these expenses are as a result of this recognized in the financial statements as liabilities, impacting heavy and permanent damage on the Company's general operations.
           The decrease noted in the financial statements is quite huge. It would take the Company a lot of effort and finance to recover; therefore, the Company's normal operations will have to halt. This is a huge blow as the Company was doing relatively fine before the pandemic hit; the laying down of staff will also pose a huge threat to their mental health and generally their whole life. It has been noted that the Company might never really recover from this huge blow.
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